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]^hidgn
The history of
Luxembourg and of its
economic development



M A >  H K B @ B G L

The h is to r y  o f  the  Grand Duchy can be t raced

back to  the  year  963, when Count  S ige f ro i  o f

the  Ardennes, founder  o f  the  House o f

Luxembourg, acqu i red the  rocky  outcrop o f

the  Bock, an area s i tua ted a t  the  ver y  hear t

o f  the  present  day  cap i ta l . There , upon the

remains  o f  a  roman "cas te l lum" ca l led

Luc i l inburhuc, he had a  cas t le  bu i l t  wh ich, as

t ime went  by, became the  cent re  o f  a  fo r t i f i ed

town.

= R G : L M B > L  : G =  M A >  H ; C > < M
H ?  M A > B K  = > L B K >

From the s tar t , the  domin ion was env ied fo r

i t s  s t ra teg ic  pos i t ion , and the  House o f

Luxembourg was des t ined fo r  g rea t  th ings .

The dynasty  produced four  Emperors  o f  the

German Empi re , four  K ings  o f  Bohemia , a

K ing o f  Hungar y  and severa l  Pr inces  E lec t .

In  1437, the  absence o f  an  he i r  saw

Luxembourg enter  into a long per iod of  fore ign

ru le  under  the  re ign o f  the  Habsburgs , wh ich

las ted unt i l  the  18th  centur y. Known as

" the G ibra l ta r  o f  the  Nor th" , the  fo r t ress  o f

Luxembourg was the  pr i ze  in  the  unremi t t ing

and b loody  bat t les  be tween the  Burgund ians ,

the  Span ish , the  Aust r ians , the  Pruss ians  and

the French. As a  prov ince o f  the  Span ish

Nether lands, conquered by  Lou is  X IV, and a

French Fores t  Depar tment  dur ing  the  1789

Revo lu t ion , the  te r r i to r y  was bes ieged,

ravaged, car ved up and res t ruc tured about

twenty  t imes dur ing  four  centur ies .

M A >  < K > : M B H G  H ?  :  L M : M >

At  the  Congress  o f  V ienna in  1815,

Luxembourg was g iven the  s ta tus  o f  a  Grand

Duchy, ga in ing i t s  independence in  1839

(Treaty  o f  London) . A f te r  los ing i t s  Be lg ian

"quar te r" , the  te r r i to r y 's  geography has

remained unchanged to  the  present  day. The

re ign o f  Wi l l i am I  o f  Orange-Nassau (1815-

1840) , hera lded the  s tar t  o f  a  new era : the

growing awareness  o f  a  na t iona l  ident i t y  and

the deve lopment  o f  democra t ic  ins t i tu t ions ,
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l ed  progress ive ly  to  a  more  pronounced

independence in  fo re ign po l i t i cs . In  1867 in

London, wi th  the  co l lec t i ve  guarantee o f  the

major European powers of the day, Luxembourg

acquired i ts neutral i ty.

> < H G H F B <  N G B H G

Blessed wi th  natura l  boundar ies , ye t  con-

v inced o f  the  need fo r  economic  in tegra t ion

in to  la rger  markets , Luxembourg jo ined in

1843 the  Zo l l vere in , the  German economic

confedera t ion . Th is  commerc ia l  re la t ionsh ip

proved to  be  ver y  favourab le  to  the  Grand

Duchy under  Wi l l i am I I , who subsequent l y

sped to  renew the t rea ty  o f  cus toms un ion in

1846.

M A >  ; B K M A  H ?  B G = N L M K R

Dur ing the  1840s, a  vas t  depos i t  o f  i ron  ore

s t re tch ing f rom the nor th  o f  the  Lor ra ine

reg ion, France, to  the  southern  par t  o f

Luxembourg was d iscovered. The town o f

Esch-sur-A lze t te  became the Grand Duchy's

indust r ia l  hear t .

F rom the 1870s onwards , Luxembourg

became par t  o f  the  power fu l  "s tee l  be l t "

fo rmed by  the  border  reg ions  o f  the  Saar,

Lor ra ine  and Luxembourg. In  Luxembourg, the

expans ion in  the  reg ion known as  the  Minet t

was such tha t  as  the  F i rs t  Wor ld  War

approached the  area was, in  propor t ion  to  i t s

s i ze , the  wor ld 's  la rges t  s tee l  p roducer.

Founded in  1911, "ARBED" (Ac ié r ies  Réun ies

de Burbach, E ich  e t  Dude lange)  a l ready  con-

t ro l led  31% of  s tee l  p roduct ion  in  1913.

M A >  L A H < D  H ?  P : K

From 1918, the Luxembourg Government

wi thdrew f rom the Zo l l vere in agreement .

Dur ing th is  d i f f i cu l t  t ime, po l i t i c ians  looked

va in ly  to  F rance fo r  a  so lu t ion , and f ina l l y, in

1921, reached an agreement  on the  "Be lg ian-

Luxembourg ish  economic  un ion"  (UEBL) . The

post-war  economic  depress ion was fo l lowed

by a  per iod  o f  p rosper i t y.
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> F B @ K : M B H G  : G =  B F F B @ K : M B H G

The s t r ik ing  phenomenon tha t  accompan ied

th is  indust r ia l  revo lut ion was to  be seen in  the

intense changes which took p lace amongst the

country's working population. The mines and the

fac tor ies  were  not  a t t rac t ing  Luxembourg's

rura l  popu la t ion . They  pre fer red to  leave  the i r

impover ished fa rmsteads ra ther  than go down

a mine: ins tead they  emigra ted to  F rance or

the  USA in  ever  increas ing numbers .

At  the  same t ime, the  work force  needed fo r

Luxembourg's  indust r ia l i sa t ion  ar r i ved in  two

per iods  o f  mass immigra t ion ;  the  f i rs t  f rom

Germany (1868-1939) , and the  second f rom

I ta ly  (1892-1970) . Between 1908 and 1913,

I ta l ians  and Germans made up a lmost  60% of

the  work force  in  the  s tee l  and min ing 

indust r ies .

M A >  B G M > K + P : K  R > : K L

From 1930 onwards , the  wor ld-wide economic

cr is is  h i t  Luxembourg hard , caus ing severe

unemployment . Two th i rds  o f  the  fo re ign

workers  los t  the i r  jobs . Indust r ia l  p roduct ion

advanced unregu lar i l y  desp i te  the  product ion

a l loca t ions  la id  down in  the  In te rnat iona l

S tee l  Agreement  o f  1926.

B G M > K G : M B H G : E  = > O > E H I F > G M L

The lack  o f  respect  shown, r igh t  f rom the

s tar t  o f  the  Second Wor ld  War, fo r  the  Grand

Duchy's  neut ra l i t y, was a  deep war  wound

that  u l t imate ly  h igh l igh ted the  ine f fec t i ve

nature  o f  th is  s ta tus , par t icu la r l y  as  i t  had

a l ready  been f lou ted in  1914. Af te r  the  War,

under  Grand Duchess Char lo t te , Luxembourg

fe l t  a  press ing need fo r  mora l , po l i t i ca l  and

economic  repa i r. A t  the  fo re f ront  o f  the  coun-

t r y 's  fo re ign po l icy, t rad i t iona l l y  concerned

wi th  nat iona l  secur i t y, was the  need to  fos ter

in te rnat iona l  co-opera t ion  and to  become a

p layer  in  in te rnat iona l  markets . On June 26th ,

1945, Luxembourg s igned the  Char ter  o f  San

Franc isco and became a  found ing member  o f

the  Un i ted  Nat ions . The Const i tu t ion  was
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rev ised in  1948, and the  count r y 's  neut ra l i t y,

s ta ted in  the  f i rs t  a r t i c le , was revoked.

A year  la te r, Luxembourg jo ined the  Nor th

At lan t ic  Treaty  Organ isa t ion  (NATO) .

M A >  ; N B E = B G @  ; E H < D L  H ?  > N K H I >

Luxembourg became a  found ing member  o f

the  European Coa l  and Stee l  Communi ty

(ECSC, 1951, Treaty  o f  Par is ) , then o f  the

European Economic  Communi ty  (EEC, 1957,

Treaty  o f  Rome)  and o f  the  Communi ty  o f

A tomic  Energy  (Eura tom, 1957) . In  1952,

Luxembourg C i ty  became the prov is iona l  seat

o f  the  ECSC, and thus , the  f i rs t  cap i ta l  o f

Europe. When in  1965, the  execut i ve  powers

of  these ins t i tu t ions  merged, Luxembourg

became, a long wi th  Brusse ls  and St rasbourg ,

the  th i rd  cap i ta l  o f  the  European Communi ty.

The ECSC formed the  bas is  fo r  a  new s tage o f

growth in  the  Luxembourg s tee l  indust r y. The

Common Market  prov ided new oppor tun i t ies

fo r  a l l  aspects  o f  the  count r y 's  economy, and,

once aga in , encouraged immigra t ion  in  o rder

to  enab le  economic  expans ion.

M A >  L > < H G =  A : E ?  H ?  M A >
/ - M A  < > G M N K R

I n  1964, Grand Duke Jean succeeded h is

mother, the  Grand Duchess  Char lo t te . The

1950s and 1960s were  marked by  a  notab le

progress  in  s tee l  p roduct ion , wh ich reached

6 mi l l i on  tons  a t  the  beg inn ing o f  the  1970s.

Dur ing th is  decade however, fo l lowing the 

cr is is  in both the European and the wor ld-wide

s tee l  markets , a  major  res t ruc tur ing  o f  the

indust r y  was under taken a t  the  expense o f  an

ef fo r t  towards  nat iona l  so l idar i t y. The resu l t

was a  progress ive  fa l l  in  the  indust r y 's  con-

t r ibu t ion  to  GDP to  less  than 5% (1990) .

The se t t ing-up in  1977 o f  a  " t r ipar t i te"

ar rangement  fac i l i ta ted  negot ia t ions  between

the Government , the  un ions  and indust r y

a imed a t  f ind ing a  so lu t ion  to  the  c r is is .

The expans ion o f  Luxembourg as  a  f inanc ia l

cent re , brought  about  by  a  favorab le  lega l

f ramework , together  w i th  the  emergence o f

new sectors , profoundly  changed the countr y 's

economic  s t ruc ture  a t  the  end o f  the  20th

centur y.
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The Grand Duchy of Luxembourg is a represen-

tat ive democracy in form of  a const i tut ional

heredi tar y monarchy, that  of  the House of

Nassau.

The separa t ion  o f  powers  i s  f lex ib le  in

Luxembourg: as  in  a l l  par l iamentar y  democra-

c ies , there  are  many re la t ionsh ips  between

the leg is la t i ve  and execut i ve  powers . The

jud ic ia l  power  i s , however, to ta l l y  independent

in  i t s  funct ions .

The Grand Duke and the  Government  fo rm the

dec is ion-mak ing body  o f  the  execut i ve  power.

A th i rd  organ, the  "Counc i l  o f  S ta te"  (Conse i l

d ’E ta t ) , cons is t ing  o f  21 members , ac ts  as  a

consu l ta t i ve  body  in  the  leg is la t i ve  procedure .

The Const i tu t ion  a l lows the  Grand Duke to

choose h is  own min is te rs . In  prac t ice , the

Grand Duke appo in ts  the  Pr ime Min is te r

accord ing to  the  resu l ts  o f  the  par l iamentar y

e lec t ions . The Pr ime Min is te r  then proposes

h is  l i s t  o f  min is te rs , who are  appo in ted by  the

Grand Duke.

In  add i t ion  o f  exerc is ing  jo in t l y  the  execut i ve

power  w i th  the  Government , the  Const i tu t ion

reser ves  to  the  Grand Duke the  power  to

sanct ion  and promulgate  the  laws vo ted by

Par l iament .

The leg is la t i ve  power  cons is ts  o f  the  jo in t

ac t ions  o f  the  Grand Duke, the  Government ,

the  Par l iament  and the  Counc i l  o f  S ta te . In

such a  s ing le  chamber  sys tem, the Counc i l  o f

S ta te  exerc ises  the  modera t ing  in f luence o f  a

second leg is la t i ve  assembly. In  fac t , ever y  b i l l

p roposed by  the  Government  o r  a  member  o f

Par l iament  has  to  be  passed to  the  Counc i l  o f

S ta te  fo r  rev iew.
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The Chambres pro fess ionne l les and the

"Economic  and Soc ia l  Counc i l "  (Conse i l

économique e t  soc ia l ) a lso  ac t  as  consu l ta-

t i ve  bod ies . The task  o f  the  Chambres

pro fess ionne l les i s  p r imar i l y  to  sa feguard

and defend the  in te res ts  o f  the  pro fess iona l

groups they  represent . They  must  be  con-

su l ted  on ever y  b i l l  and Grand Duca l  Decree

proposa l .

The Economic  and Soc ia l  Counc i l  fo l lows

the count r y 's  economic , f inanc ia l  and soc ia l

p rob lems e i ther  on i t s  own in i t ia t i ve  or

a t  the  Government 's  request . The ESC’s

conc lus ions  on present-day  i ssues re f lec t

the  op in ions  o f  Luxembourg's  un ions  and

management , as  we l l  as  i t s  Government

exper ts .

The sys tem of  a  const i tu t iona l  monarchy

su i ts  per fec t l y  a  count r y  where  soc ia l  con-

sensus and d ia logue are  key  words .

Moreover, th is  s tab i l i t y  i s  i l l us t ra ted by  the

fac t  tha t  changes in  Government  occur

wi thout  any  d is rupt ion  or  upheava l , wh i l s t

in  genera l  over  pas t  years , two o f  the  th ree

main  po l i t i ca l  par t ies  ( the  Chr is t ian  Soc ia l

Par ty, the  Soc ia l i s t  Workers '  Par ty  and the

Democra t ic  Par ty )  have entered in to  coa l i -

t ion  a f te r  leg is la t i ve  e lec t ions  tha t  take

p lace ever y  f i ve  years .
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An open, performant
and dynamic economy



Dur ing the  second ha l f  o f  the  20th  centur y,

the  Grand Duchy has  ach ieved one o f  the

s t rongest  economic  per fo rmances in  Europe:

sustained growth, an outstanding price stabi l i ty,

a  ver y  low ra te  o f  unemployment  and constant

growth in  the  employment  market . Today,

pub l ic  f inances are  in  exce l len t  hea l th  desp i te

the  substant ia l  resources  spent  on economic

res t ruc tur ing .

Luxembourg owes i t s  wea l th  to  the  d iscover y

o f  i ron  ore  in  the  south  o f  the  count r y.

Th is  enab led the  progress ive  deve lopment  o f

a  power fu l  s tee l  indust r y. The s tee l  company

ARBED is  known throughout  the  wor ld  fo r  i t s

h igh qua l i t y  p roducts . In  2001, ARBED s igned

a memorandum of  unders tand ing wi th  

ACERALIA and US INOR es tab l i sh ing the  

found ing pr inc ip les  o f  a  new European s tee l -

mak ing group wi th  g loba l  p resence, ARCELOR.

In  the  1960s the  Government , ever  mindfu l

o f  ma in ta in ing a  ba lanced s t ruc ture  in  the

economy o f  Luxembourg, began to  imp lement

a  po l icy  o f  economic  deve lopment  and

d ivers i f i ca t ion . Today, the  resu l ts  o f  th is

po l icy  a re  c lear l y  ev ident . Modern compan ies

f rom ex t remely  var ied  backgrounds, us ing

advanced product ion  techno log ies , now s tand

a longs ide  t rad i t iona l  heavy  indust r y.

The o f fens ive  a imed a t  b reak ing down the

mono l i th ic  na ture  o f  Luxembourg indust r y

revo lves  around three main  po in ts :

• bu i ld ing  economic  co-opera t ion  in  Europe;

• a voluntary pol icy of economic diversi f icat ion

which inc ludes the  implementa t ion  o f  

measures  to  encourage inves tment ;

• the deve lopment  o f  an  in te rnat iona l

f inance center
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The modest  d imens ions  o f  the  Luxembourg

market  exp la in  why fo re ign t rade is  an  essen-

t ia l  par t  o f  the  count r y 's  economy. Indust r y

expor ts  more  than 80% of  what  i t  p roduces.

Around 89% of  these expor ts  go  to  count r ies

wi th in  the  EU.

G iven i t s  geograph ica l  pos i t ion  a t  the  hear t  o f

the  EU, i ts  po l i t i ca l  and soc ia l  s tab i l i t y, i t s

h igh ly  qua l i f i ed  and pro fess iona l  work force ,

as  we l l  as  the  oppor tun i t ies  i t  o f fe rs  fo r

inves tment  and fo re ign cap i ta l , Luxembourg

has a lways  been an a t t rac t i ve  loca t ion  fo r  the

es tab l i shment  and expans ion o f  numerous

fore ign compan ies .

Luxembourg is  a lso  we l l -known for  i t s  ca lm

and peacefu l  soc ia l  c l imate . Th is  s ta te  o f

a f fa i rs  un iversa l l y  known as  the  "Luxembourg

mode l"  i s  based upon an ins t i tu t iona l i sed and

cont inuous d ia logue between the  three key

p layers  invo lved in  soc ia l  i ssues : Government ,

management  and t rade un ions .

Luxembourg is  proud o f  i t s  soc ia l  harmony,

founded upon th is  constant  d ia logue and

fos tered by  a  sense o f  modera t ion  and

respons ib i l i t y  fe l t  by  a l l  those invo lved, and

a lso  by  advanced soc ia l  leg is la t ion  based on

the pr inc ip les  o f  respons ib i l i t y  and so l idar i t y.

An open, performant and dynamic economy-23
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With in  the  EU, Luxembourg has  success fu l l y

managed to  s t rengthen i t s  ro le  in  wor ld

f inanc ia l  a f fa i rs  and create  a  n iche fo r  i t se l f

in  a  s i zeab le  market . Today, i t  o f fe rs  a  com-

p le te  range o f  f inanc ia l  ser v ices , both  fo r  the

pro fess iona l  and a  growing number  o f  p r i va te

customers .

Nowadays , Luxembourg's  f inanc ia l  cent re

compr ises  around 170 bank ing ins t i tu t ions

and c lose  to  100 insurance compan ies .

Over  recent  years , Luxembourg banks have

made a  concer ted e f fo r t  to  d ivers i f y  the i r

ac t i v i t ies . The main  consequence o f  these

ef fo r ts  has  been a  cons iderab le  deve lopment

in  pr i va te  bank ing opera t ions , par t icu la r l y  in

the  fund management  sec tor, so  tha t  a

comple te  range o f  f inanc ia l  p roducts  and

ser v ices  i s  on  o f fe r.

Luxembourg, as  a  cent re  o f  inves tment  and

management , i s  home to  a  s tock  market

wh ich a lone accounts  fo r  the  quota t ion  o f

more  than 65% of  the  Euro-bonds f loa ted on

the European market .

There  has  been par t icu la r l y  rap id  expans ion

in  the  un i t  t rus t  sec tor, emphas is ing  the

impor tance tha t  fund management  now en joys

in  Luxembourg. Pens ion funds are  se t  to

become another  key  ac t i v i t y  in  the  f inanc ia l

sec tor.
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and communications industry



Luxembourg a lso  p lays  a  un ique ro le  in

Europe's  med ia  indust r y : w i th  i t s  mul t i l ingua l

background and i t s  loca t ion  a t  the  c rossroads

of  the  French and German cu l tu re . The Grand

Duchy is  hos t  to  two g iants  in  the  wor ld  o f

aud io-v isua l  communicat ions : RTL-Group,

wh ich broadcasts  over  40 rad io  and te lev is ion

programmes, and the  Soc ié té  européenne des

sate l l i tes (SES) , wh ich opera tes  the  ASTRA

sate l l i te  sys tem. In  the  wake o f  these two 

p i l l a rs  o f  aud io-v isua l  communicat ion , severa l

smal le r  and b igger  compagn ies  in  c lose ly

l inked spheres  o f  mul t imed ia  and te lecommu-

n ica t ions  have been se t  up in  Luxembourg.

Among the  b igger  compagn ies , Amazon and

AOL have ins ta l led  the i r  o f f i ce  a t  the  beg in-

n ing o f  2004 in  Luxembourg. Together  they

represent  a  sk i l l  base wh ich bodes we l l  fo r

fu ture  economic  deve lopment .

The Luxembourg Government  i s  cur rent l y

pursu ing an ac t i ve  po l icy  o f  encourag ing the

deve lopment  o f  aud io-v isua l  and communica-

t ion  ser v ices . Th is  i s  suppor ted by  the

potent ia l  o f fe red by  moves towards  the  l ibe-

ra l i sa t ion  o f  te lecommunica t ions  markets  in

Europe and techno log ica l  p rogress .

At  the  s ta r t  o f  the  1990s, as  par t  o f  th is

pro-act ive po l icy, Luxembourg adopted severa l

schemes a imed a t  encourag ing the  

deve lopment  o f  aud io-v isua l  p roduct ion .
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contribution to the
Luxembourg economy





The Grand Duchy is  today  home to  more  than

451.600 peop le . I t  has  a  hea l thy  demograph ic

ra te  o f  g rowth and la rge sca le  immigra t ion ,

both  o f  wh ich deve loped rap id ly  dur ing  the

1990s af ter  a per iod of  considerable economic

growth. Non-Luxembourg nat iona ls  make up

more than 38% of  the  popu la t ion .

The employment  s i tua t ion  in  Luxembourg

dur ing the  1990s was charac ter ised by  a  h igh

leve l  o f  employment  growth, a  la rge in f lux  o f

fo re ign workers , and a  pos i t i ve  net  job  c re-

a t ion  ra te  o f  more  than 3,5% each year  ( f rom

1985 to  2000) , as  we l l  as  a  ver y  low ra te  o f

unemployment .

Wi th  the  s lowdown o f  the  economic  ac t i v i t y,

wh ich s ta r ted  a t  the  beg inn ing o f  2000, the

net  job  c reat ion  ra te  has  decreased and has

s tab i l i zed  a t  a round 2% per  year.

Amongst  the  work ing popu la t ion  o f  the  Grand

Duchy, Luxembourg nat iona ls  can o f  course

be found in  a l l  sec tors  o f  employment , even 

i f  cer ta in  pre ferences do ex is t . The fo re ign

workforce is  fu l l y  in tegrated in to  the economy.

On the  one hand i t  i s  fo rmed by  peop le  l i v ing

in  Luxembourg tha t  a re  main ly  f rom other  EU

count r ies , and on the  o ther  hand there  are

many people commut ing dai ly  f rom neighbor ing

count r ies  to  Luxembourg. The la t te r  represent

an ever  increas ing sect ion  o f  the  count r y 's

work ing popu la t ion .

Today, fo re igners  l i v ing  in  Luxembourg and

commuters  f rom ne ighbour ing count r ies  make

up fo r  more  than 65% of  the  Grand Duchy's

work force . They  work  in  d ivers i f ied  sec tors  o f

economic  ac t i v i t y. Luxembourg's  main  com-

muni t ies , Por tuguese and I ta l ian , have been

present  in  the  Grand Duchy fo r  severa l  gener-

a t ions , as  have groups f rom the ne ighbor ing

count r ies  o f  Germany, Be lg ium and France.

The population's contribution to the Luxembourg economy-35
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an international crossroads



Luxembourg is  a  favoured workp lace fo r  the

ins t i tu t ions  o f  the  European Un ion. In  1952,

the  cap i ta l  o f  the  Grand Duchy we lcomed the

f i rs t  o f  the  European ins t i tu t ions , the  govern-

ing body  o f  the  ECSC (European Coa l  and

Stee l  Communi ty ) .

Today, Luxembourg is  s t i l l  one o f  the  cap i ta ls

o f  Europe, thanks to  the  presence o f

Communi ty  ins t i tu t ions  such as  the  European

Cour t  o f  Jus t ice , the  European Inves tment

Bank, the  Secre tar ia t  o f  the  European

Par l iament , the  European Cour t  o f  Aud i to rs ,

the  European Of f ice  o f  S ta t i s t i cs , the  Of f ice

of  Of f ic ia l  Pub l ica t ions  and severa l  ser v ices

of  the  European Commiss ion.

In  the  mids t  o f  these ins t i tu t ions  towers  the

European Conference Cent re : a  vas t  complex

endowed wi th  a  comple te  techn ica l  in f ra-

s t ruc ture  enab l ing  the  Counc i l  o f  European

Min is te rs , conferences, seminars , or  in te rna-

t iona l  ga ther ings  to  take p lace in  the  bes t

poss ib le  cond i t ions .

Due to  i t s  geograph ica l  loca t ion , i t s  modest

d imens ions  and i t s  own spec i f i c  economic

and po l i t i ca l  fea tures , Luxembourg is  a  coun-

t r y  where  many in f luences come together.

The ro le  o f  a  count r y  l i ke  Luxembourg in  the

European communi ty  invo lves  f i rs t  o f  a l l

br inging another d imension, a sense of  propor-

t ion and a part icu lar  way of  seeing the many

di f ferent  points of  v iew which must  be recon-

ci led in a communi ty  of  d i f ferent  nat ions.

Th is  d imens ion and th is  d i f fe rent  perspect i ve

are  necessar i l y  concerned wi th  i ssues o f

human in teres t  and a  sense o f  communi ty ;

they  ar ise  f rom a d is t inc t  sense o f  the  need

for  in te rdependence between nat ions  and

groups. Luxembourg's  vo ice  i s  one o f  under-

s tand ing, o f  conc i l i a t ion , and o f  de fend ing the

word of law and treaty agreements. In European

af fa i rs , the emphas is  is  on so l idar i ty and

co-opera t ion , a l l  in  a  communi ty  sp i r i t .
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From an economic  po in t  o f  v iew, the  s t ruc ture

and locat ion  o f  the  Grand Duchy log ica l l y

leads  to  co l labora t ion  w i th  o ther  s ta tes . I t  i s

in  th is  way  tha t , th roughout  i t s  h is to r y  and

par t icu la r l y  s ince i t s  independence, once

aga in , Luxembourg's  fo re ign po l icy  has  been

dominated by  the  thorny  prob lem of  reconc i -

l ing  nat iona l  secur i t y  w i th  in tegra t ion  in to

la rger  economic  un ions .
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Cons ider ing  the  mater ia l  d ispar i t ies  tha t  ex is t

in  the  wor ld , the  Luxembourg Government

be l ieves  tha t  i t  i s  appropr ia te  to  re in fo rce  i t s

po l icy  o f  deve lopment  coopera t ion . Thus, the

Government  encourages deve lop ing count r ies

to  s t rengthen the i r  democra t ic  processes , to

guarantee tha t  human r igh ts  and in te rnat iona l

law are  respected, and to  promote  good 

government  and soc ia l  jus t ice .

From an in te rnat iona l  po in t  o f  v iew, the

Luxembourg Government  favours  bet te r

recogn i t ion  o f  the  in te res ts  o f  deve lop ing

count r ies  when s t ra teg ic  po l ic ies  regard ing

economy, f inance, bus iness  and agr icu l tu re

are  be ing d isucssed a t  bo th  an in te rnat iona l

and reg iona l  leve l , be  i t  th rough the  European

Union, the  OECD, the WTO, the IMF, the  Wor ld

Bank or  the  UN.

The ac t i v i t ies  o f  the  Co-opera t ion  Fund fo r

Deve lopment  (Fonds de coopéra t ion  au

déve loppement ) represent  the  backbone o f

Luxembourg's  co-opera t ion . These ac t i v i t ies

take the  fo rm o f  long- term commitments  to

pro jects and programmes which ensure greater

impact  in terms of  last ing development in  the

target  count r ies .

Xd-deZgVi^dcDevelopment co-operation
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of national identity



With  more  than a  th i rd  o f  the  popu la t ion

be ing non-Luxembourg nat iona ls  (a  f igure

which r i ses  to  over  50% in  the  cap i ta l ) ;  a

l ingu is t ic  sys tem based on the  s imul taneous

use o f  th ree  languages, the  nat iona l  language

Luxembourg ish as wel l  as  French and German;

Luxembourg's  geograph ica l  loca t ion  a t  less

than ha l f  an  hour 's  dr i ve  f rom France,

Be lg ium and Germany;  a l l  o f  these are  the

key- fac tors  tha t  have cont r ibu ted to  the

Grand Duchy becoming a  p lace o f  encounters ,

exchanges and d ia logue.

In  1995, a f te r  L isbon had been the  European

Communi ty 's  Cap i ta l  o f  Cu l tu re  in  1994,

Luxembourg was se lec ted to  be  "European

Ci ty  o f  a l l  cu l tu res" . S ince then, much e f fo r t

has  been made in  th ree par t icu la r  a reas :

namely  he lp ing ar t i s t i c  c rea t i v i t y, p reser v ing

and apprec ia t ing  nat iona l  her i tage and deve l -

op ing impor tant  pro jec ts  o f  cu l tu ra l  va lue  tha t

are  des igned to  become the too ls  o f  more

coherent  and s t ruc tured ac t ion  in  the  fu ture .

In  2007, Luxembourg wi l l  be  aga in  one o f  the

European Cap i ta l  o f  Cu l tu re , together  w i th  the

Great  Reg ion. There  w i l l  be  f i ve  major  top ics :

migra t ion  (emi-and imigra t ion ) , indust r ia l  cu l -

tu re  and inher i tance, the  great  european per-

sonna l i t ies , cu l tu re  and memory, express ion

of  modern i t y.

The indust r ia l  pas t  o f  the  count r y, w i th  i t s

mines  and s tee l  works , i s  no t  fo rgot ten . The

Musée des mines i n  Rumelange, the  Fond-de-

Gras , and notab le  o ther  indust r ia l  s i tes  ser ve

as  a  usefu l  reminder  tha t  Luxembourg's  main

economic  ac t i v i t y  was fo r  years  the  s tee l

indust r y.
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Bes ides  th is , Luxembourg o f fe rs  a  d iverse

range o f  impor tant  cu l tu ra l  events . As  we l l

as  the  in te rnat iona l l y  renowned fes t i va l  o f

c lass ica l  mus ic  a t  Echternach, the  Grand

Duchy o f fe rs  o ther  impor tant  annua l  cu l tu ra l

events  such as  the  concer ts  a t  the  Cast le

o f  Bourg l ins ter  o r  the  European Fes t i va l  o f

Open-A i r  Theat re  and Mus ic  in  Wi l t z .

C lass ica l  mus ic  orchest ras  such as  the

Luxembourg Ph i lharmonic  Orchest ra  or  the

So l is tes  européens, Luxembourg , a re

in ternat iona l ly  renowned cu l tura l  ambassadors

for  the  count r y.

Theat r ica l  p roduct ions  in  th ree  languages are

presented in  Luxembourg's  theat res .

They  regu lar l y  un i te  ac tors  f rom Luxembourg

wi th  pro fess iona ls  inv i ted  f rom abroad.
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Service information et  presse 

du gouvernement 

(Press and Information

Off ice of  the Government)

33, bou levard  Rooseve l t

L-2450 Luxembourg

Phone: (+352)  478-2181

Fax: (+352)  47 02 85

E-mai l : s ip@sip .e ta t . lu

www.gouvernement . lu

Ministry  of  the Economy

6, bou levard  Roya l

L-2449 Luxembourg

Phone: (+352)  478-1

Fax : (+352)  46 04 48

www.eco.pub l ic . lu

Central  Service for  Stat ist ics and

Economic Research (STATEC)

13, rue Erasme, bât iment  P ie r re  Werner,

B .P. 304

L-2013 Luxembourg

Phone: (+352)  478-4252

Fax: 46 42 89

E-mai l : s ta tec .pos t@sta tec .e ta t . lu

www.s ta tec . lu

Ministry  of  Middle Classes 

and Tourism and Liv ing

6, avenue Emi le  Reuter

L-2420 Luxembourg

Phone: (+352)  478-4706

Fax: (+352)  46 11 87

www.mcm.pub l ic . lu

Chamber of  Commerce

7, rue A lc ide  de Gasper i

L-2981 Luxembourg

Phone: (+352)  42 39 39-1

Fax : (+352)  43 83 26

E-mai l : chamcom@cc. lu

www.cc. lu



Chambre des métiers

(Chamber of  Handcraft )

2, C i rcu i t  de  la  Fo i re  in te rnat iona le

B.P. 1604

L-1347 Luxembourg

Phone: (+352)  42 67 67-1

Fax : (+352)  42 67 87

E-mai l : contac t@chambre-des-met ie rs . lu

www.chambre-des-met ie rs . lu

FEDIL -  Federat ion of  Luxembourgish

Industr ia ls

7, rue A lc ide  de Gasper i

B .P. 1304

L-1013 Luxembourg

Phone: (+352)  43 53 66-1

Fax : (+352)  43 23 28

E-mai l : fed i l@fed i l . lu  

www. fed i l . lu

ABBL -  Luxembourg Banker's  Associat ion 

20, rue de la  Pos te

L-2346 Luxembourg

Phone: (+352)  46 36 60-1

Fax : (+352)  46 09 21

E-mai l : ma i l@abb l . lu

www.abb l . lu

ONT -  Luxembourg Nat ional  Tourist  Off ice

66, bou levard  de la  Pét russe

B.P. 1001

L-1010 Luxembourg

Phone: (+352)  42 82 82 10

Fax: (+352)  42 82 82 38

E-mai l : in fo@ont . lu

www.ont . lu

SNCI -  Nat ional  Society  for  Credits

and Investments 

7, rue du St-Espr i t

L-1475 Luxembourg

Phone: (+352)  46 19 71-1

E-mai l : snc i@snc i . lu

www.snc i . lu
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